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Information Services Group
Al Demand Drives Solid Results

Q425. Operating performance in 4Q25 was solid and came in at the upper end of
management’s guidance. Revenue came in at $61.2 million, up 6% y-o-y. Adjusted EBITDA
grew 24% to $8.1 million, and adjusted EBITDA margin expanded 189 basis points to 13.2%.
ISG reported GAAP net income of $2.6 million, or EPS of $0.05/sh, compared to $3.0 million,
or EPS of $0.06/sh, last year, which included a $2.3 million gain from the sale of the
automation unit. Adjusted EPS was $0.08 versus $0.06 last year.

Al and Recurring Revenue. Management noted Al-related activities represented nearly 35%
of quarterly revenue, up from approximately 10% a year ago. For the full year, Al-related
revenue accounted for nearly 30% of total revenue, roughly three times last year’s proportion.
Recurring revenue totaled $112 million, representing 46% of annual revenue, while recurring
revenues grew 13% year-over-year in the fourth quarter. We expect both Al-related and
recurring revenue to increase going forward.

Cash Generation. ISG generated $5.1 million in cash from operations in the fourth quarter and
$29 million for the full year, up 46% year-over-year. At year-end, the Company’s cash balance
totaled $28.7 million, while gross debt-to-EBITDA ended just under 1.9x, below the Company’s
2x—2.5x target range. Management also returned capital to shareholders during the quarter
through $2.2 million in dividends and $2.3 million in share repurchases.

Projections. Given the macroeconomic uncertainty, management continues to take a
measured approach, guiding 1Q26 to revenue in the $60.5-$61.5 million range and adjusted
EBITDA in the $7.5-$8.5 million range. Our estimates for 1Q26 reflect the low end of Company
issued guidance. Moreover, we tweaked our full year 2026 revenue and adj. EBITDA estimates
from $255.0 million and $35.3 million to $253.0 million and $33.9 million, respectively.

Maintaining Outperform Rating. We are maintaining our Outperform rating and $6.50 price
target on Ill shares. The recent and expected future interest rate cuts, ongoing cost
optimization efforts from clients, and the increasing pace of Al adoption will continue to drive
ISG's operating performance, in our view.
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Fourth Quarter 2025 Operating Results

Information Services Group reported solid fourth quarter results, driven by continued demand for Al-enabled transformation
services. Significantly, ISG’s combination of strategic advisory, research capabilities, and proprietary platforms positions the
company not only to advise clients on Al adoption but also to help enterprises translate emerging Al technologies into
measurable operational and business outcomes. Fourth-quarter growth was led by Europe and by continued strength in
recurring revenues. Profitability improved due to a favorable mix of higher-margin platforms, research and advisory services
combined with disciplined operating execution.

Reported revenues for the fourth quarter were $61.2 million, up 6% from $57.8 million in the prior year. Currency translation
positively impacted reported revenues by approximately $1.3 million versus the prior year. Recurring revenues continued to
show strength, increasing 13% year-over-year during the quarter. For the full year, recurring revenues totaled $112 million,
representing 46% of total revenue. Management highlighted continued client demand for Al-focused advisory and research
capabilities, noting that the firm supported more than 350 clients with Al-related advisory and research services in 2025,
roughly three times the number served in the prior year. Al-related services represented nearly 35% of total revenues in the
fourth quarter and nearly 30% for the full year, reflecting the rapid integration of Al into traditional technology transformation
engagements.

Regionally, revenues were $38.3 million in the Americas, up 1% versus the prior year. Excluding the 2024 results from the
company’s divested automation unit, Americas revenues increased approximately 11% year-over-year. Revenues in Europe
were $19.1 million, up 28% year-over-year, reflecting strong demand across advisory, software and research engagements.
Asia Pacific revenues were $3.9 million, down $1.1 million from the prior year, reflecting reduced demand across several
service lines. Management noted that a recovery in public sector spending will likely be required for the region to return to
historical growth patterns.

Operating profitability improved during the quarter. ISG reported operating income of $5.1 million, compared with $0.2 million in
the same period last year. Reported net income was $2.6 million, or $0.05 per diluted share, compared with $3.0 million, or
$0.06 per share, in the prior-year quarter, which included a $2.3 million gain related to the previously announced sale of the
company'’s automation unit. Excluding the gain, net income in the prior-year period would have been $0.7 million, or $0.01 per
diluted share.

Adjusted net income for the fourth quarter was $4.0 million, or $0.08 per share on a fully diluted basis, compared with $3.0
million, or $0.06 per share, in the prior-year quarter. Fourth-quarter adjusted EBITDA was $8.1 million, up 24% year-over-year.
Adjusted EBITDA margin was 13.2%, compared with 11.3% in the prior-year period, reflecting continued operating discipline
and an improved mix of higher-margin platform and advisory revenues.

Operational metrics remained stable during the quarter. Consultant utilization was 69%, in line with historical fourth-quarter
levels, while full-year utilization was 73%, consistent with the Company’s mid-70% long-term target. Headcount at year-end was
1,290 employees as the Company continued to invest in Al-related capabilities and workforce upskilling initiatives.

Management also highlighted continued adoption of the Company’s proprietary platforms. ISG Tango, the firm’s Al-enabled
sourcing platform, now processes more than $25 billion in total contract value, up significantly from approximately $7 billion in
the prior year. Approximately one-quarter of the contract value now originates from mid-market clients, reflecting the platform’s
increasing adoption beyond large enterprise engagements.

The Company also expanded its Al capabilities through the January acquisition of the Al Maturity Index, an Al readiness
benchmarking platform designed to assess workforce readiness for Al adoption and identify organizational capability gaps.
Management indicated the platform is already generating strong interest, with roughly 30 potential client engagements currently
in the pipeline, and is serving as an entry point for broader Al advisory engagements.

Cash generation remained strong during the period. ISG generated $5.1 million in operating cash flow during the fourth quarter
and $29 million for the full year, up 46% year-over-year. The Company ended the year with $28.7 million in cash. During the
quarter, ISG returned capital to shareholders through $2.2 million in dividend payments and $2.3 million in share repurchases.
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The Company’s balance sheet also strengthened, with gross debt-to-EBITDA ending the year just under 1.9x, below the
company’s 2x to 2.5x target range.

Updated Projections

Given the macroeconomic uncertainty, management continues to take a measured approach to forward projections, guiding
1Q26 revenue to the $60.5-$61.5 million range and adjusted EBITDA to the $7.5-$8.5 million range. Our estimates for 1Q26
reflect the low end of company-issued guidance, reflecting some near-term variability in enterprise spending. Moreover, we
modestly lowered our full-year 2026 revenue and adjusted EBITDA estimates from $255.0 million and $35.3 million to $253.0
million and $33.9 million, respectively.

Management characterized the demand environment as mixed but improving. While clients remain cautious amid ongoing
macroeconomic and geopolitical uncertainty, enterprises continue to invest in Al-driven transformation initiatives, cost
optimization programs, and technology sourcing strategies. Management noted that portions of the U.S. pipeline shifted from
the first quarter into the second quarter, reflecting near-term timing variability rather than structural demand weakness.
Importantly, overall pipeline activity remains healthy, with management expecting enterprise spending to accelerate as the year
progresses, supported by increasing adoption of Al-enabled transformation initiatives.
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Company Profile

Information Services Group is a leading technology insights, market intelligence, and advisory services company. With clients
in both the private and public sector, the company enables business and organizations to optimize their operations through
research, bench-marking, consulting, and managed services with a focus on information technology, business process
transformation, program management services, and enterprise resource planning.

Fundamental Analysis - 4.0/5.0 Checks

In our assessment, we give ISG 4.0 checks out of 5.0, which falls within our "Above Average" range of 3.5 to 4.0 checks. From
a Corporate Governance stance, five of six directors are independent and the Company has stock ownership guidelines. We
would note that Officers and Directors own 13.9% of the outstanding shares, including 8.9% by the CEO. ISG has significant
long term growth opportunities from several areas of the business. The ISG management team has developed this position with
a patient and effective M&A strategy over the years, and we believe has minimized execution risk. Finally, the company is
financially strong, with recent debt repayments lowering the overall leverage position of the Company. For further explanation of
our fundamental analysis, refer to the disclosures at the end of this report.

Valuation Summary We are maintaining our Outperform rating and $6.50 price target on Il shares. The recent and expected
future interest rate cuts, ongoing cost optimization efforts from clients, and the increasing pace of Al adoption will continue to
drive ISG's operating performance, in our view. At our price target, 1l shares would trade at 19.1x our projected 2026 adjusted
earnings, 10.7x our 2026 adjusted EBITDA, and 1.4x our 2026 revenue estimate, in-line with the peer group. The Company is
seeing positive trends in certain end markets, trends that could accelerate given the recent and expected future interest rate
cuts. We believe the Company's services will start to gain traction once spending increases.

Risks in achieving our price target include: a stalled global economy, high levels of revenue concentration with its top 20 clients,
high levels of foreign revenue, and its debt position.
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Information Services Income Statement
Figures in Thousands, except per share FY2024 Q12025 Q22025 Q32025 Q42025 | FY2025 |(Q1 2026E Q2 2026E Q3 2026E Q42026E | FY2026E || FY2027E
ETImE Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 | Dec-25 Mar-25 Jun-25 Sep-25 Dec-25 | Dec-26 Dec-27

Revenue 247,586 59,583 61,565 62,364 61,213 | 244,725 60,500 63,000 64,500 65,000 | 253,000 || 265,000
Direct Costs 150,306 33927  35.591 36,032  33.772 | 139.322 34,350  36.350 37.200  35.900 | 143.800 || 149.000
Gross Profit 97,280 25656 25974 26,332 27,441 | 105,403 26,150 26,650 27,300 29,100 | 109,200 || 116,000

Gross Profit Margin 39.3% 43.1% 422% 42.2% 44.8% 431% 43.2% 42.3% 42.3% 44.8% 43.2% 43.8%
Selling, General and Admin 85,638 21,155 20,144 20,601 21,169 83,069 21,100 20,700 21,200 22,300 85,300 87,000
SGA % of Revenue 34.6% 35.5% 32.7% 33.0% 34.6% 33.9% 34.9% 32.9% 32.9% 34.3% 33.7% 32.8%
Depreciation and Amortization 5,889 1.105 1.165 1,143 1.125 4,538 1.200 1.200 1.200 1.200 4,800 4,800
Operating Income e 3,396 4,665 4,588 5,147 17,796 3,850 4,750 4,900 5,600 19,100 24,200
Operating Profit Margin 2.3% 5.7% 7.6% 7.4% 8.4% 7.3% 6.4% 7.5% 7.6% 8.6% 7.5% 9.1%
Interest Expense, net 5,055 1,001 1,009 1,028 877 3,915 900 900 900 900 3,600 3,600

Other Expense (Income). net (4,529) (3) 96 (639) (111) (657) - - - - - -
Income Before Taxes 5,227 2,398 3,560 4,199 4,381 14,538 2,950 3,850 4,000 4,700 15,500 20,600
Pretax Margin 21% 40% 58% 6.7% 7.2% 59% 49% 61% 6.2% 7.2% 6.1% 7.8%
Income Taxes 2,388 910 1:3TT 1,143 1,765 5,195 1,050 1,250 1,400 2,000 5,700 7,500
Income Tax Rate 457% 37.9% 387% 27.2% 403% 357% 356% 325% 350% 426% 36.8% 36.4%
Net Income 2,839 1,488 2,183 3,056 2,616 9,343 1,900 2,600 2,600 2,700 9,800 13,100

Noncontrolling Interest - - - - - - - - - - - -
Net Income for ISG 2,839 1,488 2,183 3,056 2,616 9,343 1,900 2,600 2,600 2,700 9,800 13,100
Diluted Shares 50,049 50,252 50,129 50,437 50,517 50,334 50,500 50,600 50,700 50,800 50,650 51,000
Diluted GAAP EPS $0.06 $0.03 $0.04 $0.06 $0.05 $0.19 $0.04 $0.05 $0.05 $0.05 $0.19 $0.26
EBITDA FY 2024 || Q12025 Q22025 Q32025 Q42025 | FY 2025 || Q1 2025E Q2 2025E Q3 2025E Q42025E |FY 2026E | | FY 2027E
Operating Income 10,306 3,396 4,665 4,588 5,147 17,796 3,850 4,750 4,900 5,600 19,100 24,200
Depreciation and Amortization 5,889 1,105 1,165 1,143 1125 4,538 1,200 1.200 1,200 1.200 4,800 4,800
EBITDA 16,195 4,501 5,830 5,731 6,272 22,334 5,050 5,950 6,100 6,800 23,900 29,000
EBITDA Margin 6.5% 7.6% 9.5% 9.2% 10.2% 9.1% 8.3% 9.4% 9.5% 10.5% 9.4% 10.9%
Stock Based Compensation 8,046 2,420 2,004 1,756 1,655 7,835 2,000 2,000 2,000 2,000 8,000 8,000
Other Adjustments 901 475 464 935 156 2,030 500 500 500 500 2,000 2,000
Adjusted EBITDA 25,145 7,396 8,298 8,422 8,083 32,199 7,550 8,450 8,600 9,300 33,900 39,000
Adjusted EBITDA Margin 10.2% 12.4% 13.5% 13.5% 13.2% 13.2% 12.5% 13.4% 13.3% 14.3% 13.4% 147%

Adjusted Earnings FY 2024 || Q12025 Q22025 Q32025 Q42025 | FY 2025 || Q1 2025E Q2 2025E Q3 2025E Q42025E | FY 2026E | | FY 2027E

Net Income 2,839 1,488 2,183 3,056 2,616 9,343 1,900 2,600 2,600 2,700 9,800 13,100

Intangible Amortization 2,607 318 318 330 308 1,274 325 325 325 325 1,300 1,500

Stock Compensation and Other 8,964 2,895 2,564 2,052 1,811 9,322 2,000 2,000 2,000 2,000 8,000 10,000
Foreign Currency Transaction 7 3) - - (111) (114) - - - - - -

Tax effect (4.452) (1.027) (922) (762) (643)| (3.354) (500) (500) (500) (500)|  (2.000) (2,000)

Adjusted Net Income 9,968 3,671 4,143 4,676 3,981 16,471 3,725 4,425 4,425 4,525 17,100 22,600

Diluted Adjusted EPS $0.20 $0.07 $0.08 $0.09 $0.08 $0.33 $0.07 $0.09 $0.09 $0.09 $0.34 $0.44

Adjusted Earnings Margin 4.0% 6.2% B.7% 7.5% 6.5% 6.7% 6.2% 7.0% 6.9% 7.0% 6.8% 8.5%

Source: Company Reports and Noble Capital
Note: Red represents forward looking estimates
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GENERAL DISCLAIMERS

All statements or opinions contained herein that include the words "we", "us", or "our" are solely the responsibility of Noble Capital Markets, Inc. ("Noble") and
do not necessarily reflect statements or opinions expressed by any person or party affiliated with the company mentioned in this report. Any opinions expressed
herein are subject to change without notice. All information provided herein is based on public and non-public information believed to be accurate and reliable,
but is not necessarily complete and cannot be guaranteed. No judgment is hereby expressed or should be implied as to the suitability of any security described
herein for any specific investor or any specific investment portfolio. The decision to undertake any investment regarding the security mentioned herein should
be made by each reader of this publication based on its own appraisal of the implications and risks of such decision.

This publication is intended for information purposes only and shall not constitute an offer to buy/sell or the solicitation of an offer to buy/sell any security
mentioned in this report, nor shall there be any sale of the security herein in any state or domicile in which said offer, solicitation or sale would be unlawful prior
to registration or qualification under the securities laws of any such state or domicile. This publication and all information, comments, statements or opinions
contained or expressed herein are applicable only as of the date of this publication and subject to change without prior notice. Past performance is not
indicative of future results.

Noble accepts no liability for loss arising from the use of the material in this report, except that this exclusion of liability does not apply to the extent that such
liability arises under specific statutes or regulations applicable to Noble. This report is not to be relied upon as a substitute for the exercising of independent
judgement. Noble may have published, and may in the future publish, other research reports that are inconsistent with, and reach different conclusions from,
the information provided in this report. Noble is under no obligation to bring to the attention of any recipient of this report, any past or future reports. Investors
should only consider this report as single factor in making an investment decision.

IMPORTANT DISCLOSURES

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or discussed to
another party, without the written consent of Noble Capital Markets, Inc. ("Noble"). Noble seeks to update its research as appropriate, but may be unable to do
so based upon various regulatory constraints. Research reports are not published at regular intervals; publication times and dates are based upon the analyst's
judgement. Noble professionals including traders, salespeople and investment bankers may provide written or oral market commentary, or discuss trading
strategies to Noble clients and the Noble proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this research report.

The majority of companies that Noble follows are emerging growth companies. Securities in these companies involve a higher degree of risk and more volatility
than the securities of more established companies. The securities discussed in Noble research reports may not be suitable for some investors and as such,
investors must take extra care and make their own determination of the appropriateness of an investment based upon risk tolerance, investment objectives and
financial status.

Company Specific Disclosures
The following disclosures relate to relationships between Noble and the company (the "Company") covered by the Noble Research Division and referred to in
this research report.

The Company in this report is a participant in the Company Sponsored Research Program ("CSRP"); Noble receives compensation from the Company for such
participation. No part of the CSRP compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed by the

analyst in this research report.

Noble intends to seek compensation for investment banking services and non-investment banking services (securities and non-securities related) within the
next 3 months.

Noble is not a market maker in the Company.
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FUNDAMENTAL ASSESSMENT

The fundamental assessment rating system is designed to provide insights on the company's fundamentals both on a macro level, which incorporates a
company's market opportunity and competitive position, and on a micro/company specific level. The micro/company specific attributes include operating &
financial leverage, and corporate governance/management. The number of check marks that a company receives is designed to provide a quick reference and
easy determination of the company's fundamentals based upon the following five attributes of the company (weighting reflects the importance of each attribute
in the overall scoring of company’s fundamental analysis):

Attribute Weighting
Corporate Governance/Management 20%
Market Opportunity Analysis 20%
Competitive Position 20%
Operating Leverage 20%
Financial Leverage 20%

For each attribute, the analysts score the company from a low of zero to a high of ten based upon the analysis described below. The final rating and resulting
check marks is a result of dividing the overall score (out of 100%) by ten.

Rating Score Checks

Superior 9.1to 10 Five Checks
Superior 8.1t09 Four & A Half Checks
Above Average 7.1t08 Four Checks
Above Average 6.1t0 7 Three & A Half Checks
Average 5.1t06 Three Checks
Average 4105 Two & A Half Checks
Below Average 3t03.9 Two Checks
Below Average 2t02.9 One & A Half Checks
Low Quality 0to 1.9 One Check

While these are the attributes currently used for the analyst's fundamental analysis, the attributes and weighting may be reviewed, updated with additional
attributes, and/or changed in the future based on discussions with the analysts and recommendations from the Director of Research.

Following is the description of each attribute in the fundamental analysis.

Corporate Governance/Management

We believe that a review of corporate governance and assessment of the senior management are important tools to determine investment merit. Good
corporate governance aligns management with the interests of stakeholders. As such, analysts are to rank the company on the basis of good corporate
governance principles that may include rules and procedures, board composition and staggered term limits, rights and responsibilities, corporate objectives,
monitoring of actions and policies, and accountability. In addition, analysts will assess issues with controlling shareholders and whether decisions have been
made in the past that were in the interests of all shareholders. In addition, management will be assessed based on industry experience, expertise, and/or track
record.

High ranking example: Board and management that is aligned with the interests of shareholders with incentives based on stock price appreciation and with an
experienced management team known for exceptional shareholder returns.

Low ranking example: Concentrated ownership without independent directors that do not necessarily align with all shareholders' interests.

The Market Opportunity Analysis

In this review, the analyst assesses the company's macro environment as a measure of understanding the industry. Factors considered include the size and
growth potential of the industry under various economic conditions, the emerging demands in the market, technological benefits/disruptions, competition,
geographical opportunities, and customer demands/needs, and an assessment of supply and distribution channels. In addition, the analyst will review legal and
regulatory trends, as well as potential shifts in consumer or social behavior and natural environment changes.

High rank example: A company in an industry that is growing revenues well above GDP rates (which are on average 2% plus) and/or may have unmet or under-
served needs in a rapidly growing market opportunity.

Low rank example: A mature industry that is in secular decline and likely to grow below GDP rates.
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Competitive Position

The evaluation of the company's competitive position is another macro environment attribute designed to measure the relevance, market share, position and
value proposition, and sustainable differentiations of the company and its products/services within its industry. Ease of entry into the industry and the ability of
other well-funded players to potentially enter the market would be determined. As such, the assessment would consider the company's strengths and
advantages of its products/services against weaknesses and limitations. This may include the company's current brand awareness, pricing and cost structure,
current market strategies and geographic penetration that may affect demand for its products/services. In addition, the company's competitors would be
evaluated.

High rank example: An analyst would consider the company's product to be superior to its competitors and that should allow the company to gain market share.

Low rank example: A company with a "me-too" product that does not have any significant technology advantages in an industry that has low barriers to entry.

Operating Leverage

Simplistically, operating leverage is determined by the operating income relative to changes in revenue. The analyst will calculate the impact on sensitivity on
gross margins and variable costs to determine operating leverage. The analyst will take into account the ability of the company to cut fixed and variable costs in
a challenged revenue environment and technological changes that may impact operating expenses. In addition, the analyst is to assess corporate strategies
that include capital investment, which may be required for sustainable revenue growth, marketing expenses, and the company's ability to attract and retain
talent and/or employees. The analyst should focus on the revenue opportunity and determine the price elasticity of demand for the company's products or
services. In other words, the analyst is to rank the company based on improved operating margins going forward on an absolute and relative basis.

High rank example: A company that has improving margins for the foreseeable future, with significant price elasticity.

Low rank example: A company that is in a challenged revenue environment with a fixed cost structure and limited ability to cut costs, indicating an outlook for
declining margins.

Financial Leverage

A strict definition of financial leverage is total debt divided by total shareholder's equity. Financial leverage analysis is to determine the company's ability to
improve shareholder value by means of utilizing its balance sheet to grow organically or to acquire assets. Analysts may look at the company's debt to cash
flow leverage ratio, interest coverage ratios, or debt to equity ratios. In addition, the interest rate environment and the outlook for interest rates are a factor in
determining the company's ability to manage financial leverage. Finally, the analyst is expected to determine the ability to service the debt given the industry
and/or company profile, such as cyclicality, barriers to entry, history of bankruptcy, consistency in revenue and profit growth, or predictability in sales and profits
and large cash reserves. The analyst is expected to take into account capital intensity of the company and the anticipated of capital allocation decisions.

High rank example: A company with predictable and growing revenue and cash flow with modest debt levels. This may indicate that the company could improve
shareholder value through growth investments, including acquisitions, using debt financing.

Low rank example: A company in a cyclical industry in a late stage economic cycle that has above average debt leverage and is in an industry that has a history
of financial challenges, including bankruptcies.
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CONTINUING COVERAGE

Unless otherwise noted through the dropping of coverage or change in analyst, the analyst who wrote this research report will provide continuing coverage on
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Noble’s affiliated website, channelchek.com.
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WARNING
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