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DLH Holdings
Looking Toward a Brighter Future

Overview. Fiscal 2025, and the start of fiscal 2026, continued the loss of contracts to small
business set asides. While the loss of the Head Start contract and the expected eventual loss
of all of the CMOP locations is impacting operating results today, we believe the resolution of
these set aside contracts removes a big overhang from the business and enables the
Company to grow from a solid base of higher value-added technology-powered applications
business.

4Q25. Revenue fell 15.8% y-o0-y to $81.2 million, driven by the loss of CMOP locations, as well
as other set aside contracts. Gross margin fell to 17.1% from 19.9% a year ago. DLH reported
a net loss of $920,000, or a loss of $0.06/sh., compared with net income of $2.3 million, or EPS
of $0.16, in 4Q24. Adjusted EBITDA fell to $6.6 million from $10.7 million. We were at $83.5
million, $250,000, $0.02/sh., and $8.15 million, respectively.

Debt. The Company repaid $10.7 million of its debt during 4Q25, reducing total debt at fiscal
year-end to $131.6 million. Mandatory debt repayments have now been paid through
September 2027. This should provide DLH with substantial flexibility during fiscal 2026 as the
Company adjusts to the new operating environment.

Projections. There will be a lot of moving parts in FY26 and timing will impact quarterly
operating results. The Head Start program will only contribute 1 month of revenue in FY26,
while we project CMOP revenue to decline throughout the year. For 1Q26, we estimate
revenue of $70.2 million, adjusted EBITDA of $6.2 million, and a loss of $1.0 million, or
$0.07/shr.

Maintaining Outperform. We are maintaining our Outperform rating and our $10 price target
on DLHC shares. The loss of Head Start and, eventually, CMOP, are negatives, but we believe
this removes uncertainty and will enable the Company to focus efforts on new and expanded
opportunities in its three core pillars. We believe DLH is well positioned to capitalize on the
additional potential growth opportunities in its target markets.

Equity Research
Joe Gomes, CFA, Managing Director, Equity Research Analyst, Generalist
561-999-2262, jgomes@noblecapitalmarkets.com, @ Connect on Linkedin

Noble Capital Markets, Inc.
Trading: (561) 998-5489 Sales: (561) 998-5491
noblecapitalmarkets.com | Follow Noble on LinkedIn @

Refer to the last two pages for
Analyst Certification & Disclosures


https://channelchek.com/company/DLHC/
https://channelchek.com/company/DLHC/
https://channelchek.com/company/DLHC/
https://channelchek.com/company/DLHC/
https://channelchek.com/company/DLHC/
https://channelchek.com/company/DLHC/
https://www.linkedin.com/in/joe-gomes-554bb317/
https://www.linkedin.com/in/joe-gomes-554bb317/
https://www.linkedin.com/in/joe-gomes-554bb317/
https://www.noblecapitalmarkets.com/
https://www.noblecapitalmarkets.com/
https://www.noblecapitalmarkets.com/
https://www.linkedin.com/company/noble-financial/
https://www.linkedin.com/company/noble-financial/
https://www.linkedin.com/company/noble-financial/

@Noble RESEARCH REPORT

DLH Holdings (DLHC) | Current Price: $5.71 | Outperform | Dec 15, 2025

Fourth Quarter Fiscal 2025 Operating Results

DLH ended fiscal year 2025 poised to capitalize on the opportunities of tomorrow, as the historic VA-CMOP and HHS Head
Start programs were/are being transitioned as small business set asides. While the loss of these contracts will impact near-term
operating results, we believe final resolution of these contracts removes a significant overhang to the overall business. We
believe the Company is well positioned to grow from a solid base of higher value-added technology-powered applications
business.

In the fourth quarter, DLH reported revenue of $81.2 million compared with $96.4 million in the prior year period, reflecting
contribution from contract awards, offset by the impact of program timing, contract unbundling, government efficiency initiatives,
and the conversion of certain programs to small business set-aside contracts, as discussed in the past. In total, the revenue
contraction due to such small business set-aside conversions, including CMOP, was approximately $11 million in the quarter
versus 2024, accounting for most of the decrease in revenue. Of the year-over-year decline, approximately $7.5 million was
related to transition of CMOP locations and $2.9 million was from the unbundling of certain other contracts. Significantly, the
acquired small business programs, which had a minor effect on the revenue decrease, have now materially completed their run
out.

Gross margin for the quarter was 17.1%, down from 19.9% in the year ago period, impacted by the revenue decline. G&A
expenses were $7.26 million, down from $8.54 million. G&A expenses as a percentage of revenue was flat at 8.9%. The
Company reported adjusted EBITDA of $6.6 million in the fourth quarter versus $10.7 million last year. Adjusted EBITDA was
down primarily due to the overall lower revenue level and corresponding pressure on gross margins as DLH continued to invest
in key innovation resources necessary to address the growth pipeline. Adjusted EBITDA as a percent of revenue was 8.1% this
year versus 11.1% in fiscal 2024.

DLH reported a net loss of $920,000, or $0.06 per share, during the quarter, compared with net income of $2.3 million, or EPS
of $0.16, in the fourth quarter of fiscal 2024.

For the year ended September 30, 2025, revenue was $344.5 million, a decrease of $51.4 million over the prior year period.
The decrease in revenue was due primarily to the conversion of certain contracts in the HHS, VA, and DOD portfolios to small
business contractors. The revenue decrease from small business conversion was partially offset by contributions from new
contract awards.

Contract costs primarily include the costs associated with providing services to customers. These costs are generally
comprised of direct labor and associated fringe benefit costs, subcontract cost, other direct costs, and the related management
and infrastructure costs. For the year ended September 30, 2025, the contract costs decreased as compared with the prior
fiscal year by $39.1 million, primarily due to the decrease in revenue volume, most notably non-labor costs. Gross margin for
the year fell 100 basis points of 18.9% from 19.9% in fiscal 2024.

Full year G&A expenses of $31.2 million declined from $37 million in the prior year. As a percentage of revenue, G&A expenses
were 9.1% in fiscal 2025 compared to 9.3% in fiscal 2024.D&A expenses were fairly flat at $17.2 million, while interest expense
declined to $15 million from $17.2 million last year, reflecting lower outstanding debt balances. Full year adjusted EBITDA was
$34 million, or 9.9% of revenue, down from $42 million, or 10.6% of revenue, last year.

DLH reported net income of $1.36 million, or $0.09 per share, for fiscal 2025. This compares with $7.4 million, or $0.50 per
share, in fiscal 2024.

Set Aside Business

As mentioned above and in previous reports, DLH has lost the Head Start program as of October 31st and ended the fiscal
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year with 4 remaining CMOP locations. One of those locations transitioned to a new prime contractor effective November 30,
2025, while the VA issued solicitations to evaluate for two locations. The VA has not yet assigned a proposal due date for the
remaining location's solicitation. Typically, there is an approximate 3 month lag between solicitation and award, suggesting the
CMOP business will be completely eliminated before the end of fiscal 2026, but the VA has changed course previously so we
will have to wait and see how quickly these contracts are terminated.

In terms of revenue, in fiscal 2025, the VA accounted for $116.4 million of revenue, down from $139.9 million in fiscal 2024,
while the Head Start program generated $37.6 million of revenue for the fiscal year ended September 30, 2025. This suggests
some $154 million of revenue will be lost over the course of fiscal 2026.

Obviously, the loss of these contracts will have an adverse impacted on DLH's fiscal 2026's financial results. Nonetheless, it
has been an annual worry among investors as to when DLH might lose the CMOP contract, as the Company has been
operating the contract under various extensions for years. Ultimately, we believe DLH has enough growth opportunities to offset
the loss of CMOP and Head Start but it will take some time and be partly driven by how quickly the Federal government issues
RFPs and new awards. Given the Company's core strengths and how they mesh with the government's stated goals, we
believe DLH is well positioned to capture new business.

Going Forward

As we discussed earlier this fiscal year, DLH's transformation into a leading technology, engineering, and scientific research
solutions provider positions the Company for growth going forward, in our view. DLH's capabilities dovetail nicely with current
government focus. The following chart illustrates DLH's go forward businesses.
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To complement these capabilities, DLH has developed a suite of brand, branded competitive differentiators, which help
customers across all target markets execute their missions with increased speed, reduced costs, and enhanced precision. We
believe these proprietary tools further differentiates the Company from the competition. DLH Cyclone, Neura, and DLH Nexus
Labs exemplify the strategic transformation of DLH. These tools are expected to continue to be valuable resources to
customers across DLH's target markets, looking for efficient, cost-effective solutions to navigate big data challenging budget
cycles, system disruptions, and the like.

Backlog

On September 30, 2025, backlog was approximately $514.3 million, of which $114.1 million was funded backlog. DLH ended
the fiscal year, with north of $3 billion in pipeline opportunity. These are gqualified opportunities over the next 24 months, and we
expect to drive the top line higher.

Capital

DLH continued to make strides in its debt reduction during the fiscal fourth quarter using a substantial portion of the $10.7
million of free cash flow generated in the quarter for debt reduction. At the end of the fiscal year, debt outstanding was $131.6
million, down from $154.6 million at the end of fiscal 2024. Credit facility availability was approximately $23.6 million as of
September 30, 2025. The Company has now satisfied mandatory principal payments on the secured term loan through
September 2026. This is a key point, in our view, as it provides management flexibility as the impact of the lost set aside
contracts is worked through in fiscal 2026.

Updated Projections
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There will be a lot of moving parts in FY26 and timing will impact quarterly operating results. The Head Start program will only
contribute 1 month of revenue in FY26, while we project CMOP revenue to decline throughout the year. As highlighted above,
one CMOP location transitioned to a new prime contractor effective November 30, 2025, while the VA issued solicitations to
evaluate for other two locations. The VA has not yet assigned a proposal due date for the remaining location's solicitation.
While timing can always change, historically there is about a three month lag between solicitation and award. We assume
CMOP revenue declines from approximately $20 million in the fiscal first quarter to zero in the fiscal fourth quarter. Obviously, if
CMOP revenue either transitions faster or stays longer, it will impact overall quarterly results. Results also will reflect how
quickly DLH can adjust the operating model to reflect the current conditions.

For the first quarter of fiscal 2026, we estimate revenue of $70.2 million, adjusted EBITDA of $6.2 million, and a loss of $1.0
million, or $0.07/sh. In the same period of fiscal 2025, DLH reported revenue of $90.8 million, adjusted EBITDA of $9.9 million,
net income of $1.1 million, and EPS of $0.08 per share.

For the full year fiscal 2026, we estimate revenue of $235.6 million, adjusted EBITDA of $22.1 million, a net loss of $5.1 million,
and a loss of $0.35 per share. While revenue is projected to drop throughout the year, we do believe there will be some growth
in the base business in the second half of the fiscal year as new contract awards are announced. We also expect to see
sequential margin improvement throughout the year.
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Company Profile

DLH Holdings Corp. ("DLH") delivers improved health and cyber readiness solutions for federal government customers through
digital transformation, science research and development, and systems engineering and integration. The Company brings a
unique combination of government sector experience, proven methodology, and unwavering commitment to solve the complex
problems faced by civilian and military customers alike, doing so by leveraging multiple capabilities, including cyber technology,
artificial intelligence, advanced analytics, cloud-based applications, and telehealth systems. Among DLH's competitive
advantages are: a highly credentialed workforce; predominantly performing as the prime contractor; strong past performance
record across government contracts; and strong bipartisan legislative support for key contracts.

DLH has invested in leading credentials and capabilities that are expected to deliver value to customers. These investments
include development of secure Information Technology ("IT") platforms; sophisticated data analytic tools and techniques; and
implementation process improvement and quality assurance programs and techniques.

DLH's primarily focus is on improved deployment of large-scale health and defense initiatives for multiple agencies within the
federal government, including the Department of Health and Human Services ("HHS"), the Department of Veterans Affairs
("VA"), Department of Defense ("DoD"), Department of Homeland Security ("DHS"), and many of their sub-agencies. Working
mostly as a prime contractor, DLH has a diverse mix of contract vehicles with various agencies of the federal government.
Revenue is distributed to time and materials contracts (54%), firm fixed price contracts (26%), and cost reimbursable contracts
(20%). The Company provide the following services and solutions, which are aligned with the long-term needs of customers:
Digital Transformation and Cyber Security; Science Research and Development; and Systems Engineering and Integration.

Fundamental Analysis - 4.5/5.0 checks

We give DLH 4.5 checks out of 5.0, which falls within our "Superior" range of 4.0 to 5.0 checks. Given the company's
positioning as a pure play healthcare service provider in a healthy government service market, the fundamental opportunity
provided by the market is particularly strong. Similarly, the nearly unlevered balance sheet and quality of management and the
Board of Directors is of particular strength. While margins are in line with larger government service peers, some lower margin
legacy VA CMOP work brings down the company's potential from an operating leverage perspective. Also, while the company
has carved out a unique position within the industry, its smaller scale puts the company at a disadvantage in business
development efforts, modestly bringing down our analysis from a competitive positioning perspective. For further explanation of
our fundamental analysis, refer to the disclosures at the end of this report.

Valuation Summary

We are maintaining our Outperform rating and our $10 price target. While there are current headwinds, we believe DLH is well
positioned to capitalize on the additional potential growth opportunities in its target markets through increased budgets, the
upside potential from the GRSi acquisition, and an alignment with key government priorities. We believe shares represent
excellent value at the current price and the risk/reward is positive. At our price target, DLHC shares would trade at 12.5x our
fiscal 2026 adjusted EBITDA estimate and 1.2x our fiscal 2026 revenue estimate, in-line with the peer group which trades at
1.2x consensus 2026 revenue estimates and 10.1x consensus 2026 adjusted EBITDA estimates.

Risks to investment include: the loss of revenue from VA CMOP and Head Start programs; a concentrated shareholder base;
government regulations; delays and/or cuts to federal budgets.
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DLH Holdings

Income Statement FY 2024 || Q12025 Q22025 Q32025 Q42025  FY 2025 | Q1 2026E Q2 2026E Q3 2026E Q4 2026E|FY 2026E ||FY 2027E

All Data In Thousands Sep-24 Dec-24  Mar-25 Jun-25 Sep-25 | Sep-25 Dec-25 Mar-26 Jun-26  Sep-26 | Sep-26 Sep-27

Revenue 395,937 90,782 89,212 83,343 81,160 | 344,497 70,150 64,950 53,000 47,500 | 235,600 || 254,000
Cost of Revenue 317,026 72,382 71,209 67.420 67,319 | 279,333 57,000 52,500 41,750 37,800 | 189,050 (| 202,000
Gross Profit 78,911 18,400 18,003 15,923 13,841 65,164 13,150 12,450 11,250 9,700 46,550 52,000
Gross Profit Margin 19.9% 20.3% 202% 19.1% 17.1% 189% 18.7% 19.2% 21.2% 20.4% 19.8% 20.5%
G&A Expenses 36,959 8,456 8,623 7.860 7,263 31,199 7,000 6,500 6,000 5,000 24,500 25,000
SGA % of Revenue 9.3% 9.3% 9.7% 9.4% 8.9% 9.1% 10.0% 10.0% 11.3% 10.5% 10.4% 9.8%
Transaction Expenses - 0 0 0 0 - 0 0 0 0 - -
Impairment - 0 0 0 0 - 0 0 0 0 - -
Corporate Development - 0 0 0 0 - 0 0 0 0 - -
D&A 17.051 4.307 4,265 4.308 4,299 17.179 4.000 4,000 3.750 3.500 15,250 15,000
Operating Income 24,901 5,637 5,115 3,755 2,279 16,786 2,150 1,950 1,500 1,200 6,800 12,000
Operating Profit Margin 63% 6.2% 57% 45% 28% 49% 31% 30% 2.8% 25% 29% 47%
Non-Op Expense (Income) 17.153 4.133 3,877 3.540 3,481 15.031 3.400 3,350 3.300 3.250 13,300 12,500
Income Before Taxes 7,748 1,504 1,238 215 (1,202) 1,755 (1,250)  (1,400) (1,800) (2,050)| (6,500) (500)
Income Taxes 352 389 360 (74) (282) 393 (250) (280) (410) (450)| _ (1.390) (100)
Income Tax Rate 45% 259% 29.1% -34.4% 235% 22.4% 20.0% 20.0% 22.8% 22.0% 21.4% 20.0%
Net Income 7,396 1,115 878 289 (920) 1,362 (1,000) (1,120) (1,390) (1,600)| (5,110) (400)
Diluted Shares 14,706 14,563 14,454 14,450 14,457 14,481 14,500 14,500 14,500 14,500 14,500 14,500
Diluted GAAP EPS $0.50 $0.08 $0.06 $0.02 ($0.06) $0.09 ($0.07)  ($0.08)  ($0.10)  ($0.11)] ($0.35) ($0.03)

FY 2024 || Q12025 Q22025 Q32025 Q42025 FY 2025 || Q1 2026E Q2 2026E Q3 2026E Q4 2026E | FY 2026E || FY 2027E

H 'k
ddimsted ERD Sep24 || Dec-24 Mar25 Jun-25 Sep25 | Sep-25 || Dec-25 Mar-26 Jun-26  Sep-26 | Sep-26 || Sep-27

Net Income 7,396 1,115 878 289 (920) 1,362 (1,000) (1,120)  (1,390) (1,600)] (5,110) (400)
Acquistion & Other Non-Recurring Costs 0 - - - - 0 - - - . 0 0
Adjusted Net Income 7,396 1,115 878 289 (920) 1,362 (1,000) (1,120) (1,390) (1,600)] (5,110) (400)
Adjusted EPS $0.50 $0.08 $0.06 $0.02 ($0.06) $0.09 ($0.07)  ($0.08) ($0.10)  ($0.11)] ($0.35) ($0.03)

* Note Adjusted EPS calculations are Noble Capital Markets Estimates

FY 2024 || Q12025 Q22025 Q32025 Q42025 | FY 2025 | | Q1 2026E Q2 2026E Q3 2026E Q4 2026E | FY 2026E | (FY ZDZBE‘

ERiTaa Sep-24 Dec-24 Mar-25 Jun-25  Sep-25 | Sep-25 Dec-25 Mar-26  Jun-26  Sep-26 | Sep-26 Sep-27
Operating Income 24,901 5,637 5,115 3,755 2,279 16,786 2,150 1,950 1,500 1,200 6,800 12,000
D&A 17.051 4,307 4,265 4,308 4,299 17.179 4.000 4,000 3.750 3.500 15.250 15.000
EBITDA 41,952 9,944 9,380 8,063 6,578 33,965 6,150 5,950 5,250 4,700 22,050 27,000
EBITDA Margin 10.6% 11.0% 10.5% 9.7% 81% 9.9% 8.8% 9.2% 9.9% 9.9% 9.4% 10.6%
Stock Comp and Non-Recurring [tems 0 - - - - 0 - - - - 0 0
Adjusted EBITDA 41,952 9,944 9,380 8,063 6,578 33,965 6,150 5,950 5,250 4,700 | 22,050 27,000
Adjusted EBITDA Margin 10.6% 11.0% 10.5% 9.7% 81% 9.9% 8.8% 9.2% 9.9% 9.9% 9.4% 10.6%

Source: Company Reports and Noble Capital Markets estimates
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DLH Holdings

Balance Sheet

FY 2023 Q12024 Q22024 Q32024 Q42024 | FY 2024 || Q12025 Q22025 Q32025 Q42025 FY 2025
Sep-23 Dec-23 Mar-24  Jun-24  Sep-24 | Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 | Sep-25

Assets
Cash 215 131 238 423 342 342 451 196 194 125 125
Accounts Receivable 59,119 55,577 55,457 58,341 49,849 49,849 64,270 51,713 44916 38,394 38,394
Other Current Assets 3,067 2,916 2,221 2,742 2,766 2,766| 2,853 3,129 4,477 4,018 4,018
Total Current Assets 62,401 58,624 57,916 61,506 52,957 52,957 67,574 55,038 49,587 42,537 42,537
PPE 1,590 1,625 1,787 1,790 1,830 1,830 2,189 1,487 1,432 1,274 1,274
Goodwill and Intangibles 262,938 258,824 254,710 250,596 246,482 246,482| | 242,368 238,254 234,140 230,026 | 230,026
Operating Leases 9,656 8,996 8,315 7,498 6,681 6,681 7,255 6,956 9,259 8,764 8,764
Deferred Income Taxes 3,070 3,076 3,028 3,381 6,245 6,245 5,465 4,715 4,808 7,947 7,947
Other LT Assets 186/ 185 186 186 186 186 158 157 115 115 115
Total Assets 339,841 331,330 325,942 324,957 314,381 314,381| | 325,009 306,607 299,341 290,663 | 290,663
Liabilities
Current portion of LTD - - - - 12,058 12,058 27,595 17,036 14,039 8,067 8067
Accounts Payable and Accrued Expenses 29,704 22,307 23,035 23,189 25,290 25,290 18,723 17,362 13,676 19,246 19,246
Operating leases 3,463 3,353 3,242 2,889 2,652 2,652 2,753 2,716 2,711 2,918 2,918
Other Current Liabilities 31,620 32,397 _ 29930 _32.360 13,242 13,242 15617 _12.803 _15397 12,440 12,440
Total Current Liabilities 64,787 58,057 56,207 58,438 53,242 53,242 64,688 49,917 45823 42,671 42,671
LTD 155,147 151,870 147,610 143,258 137,316 137,316/ | 134,623 130,271 124,309 119,966 | 119,966
Operating Leases 15,908 15,042 14,242 13,521 12,789 12,789 13,354 12666 14,829 14,022 14,022
Other LT Liabilities 1,560| 1,559 1133 1,135 802 902 904 904 682 1,046 1.046
Total Liabilities 237,402 226,528 219,192 216,352 204,249 204,249 | 213,569 193,758 185,643 177,705 | 177,705
Shareholders Equity
Common Stock and APIC 99,988 100,200 100,336 101,052 100,284| 100,284/ | 100,477 101,009 101,569 101,748| 101,748
Retained Earnings 2,451 4,602 6,414 7,553 9,848 9,848 10,963 11,840 12,129 11,210 11,210
Treasury Stock = = = = = = = = = = =
Total Shareholders Equity 102,439 | _104,802 106,750 108,605 110,132 | 110,132 | 111.440 112,849 113,698 112,958 | 112,958
Total Liabilities and Shareholders Equity 339,841 331,330 325,942 324,957 314,381 314,381 | 325,009 306,607 299,341 290,663 | 290,663

FY 2022 Q12024 Q22024 Q32024 Q42024 | FY 2024 || Q12025 Q22025 Q32025 Q4 2025 | FY 2025

SahElow St ment Sep-22 || Dec-23 Mar-24 Jun-24 Sep-24 | Sep-24 || Dec-24 Mar-25 Jun25 Sep-25 | Sep-25

Operating Cash Flows

Net Income 1,461 2,151 1,812 1,139 2,295 7,397 1,115 877 289 (919) 1,362
Depreciation and Amortization 15,562 4,253 4,243 4,273 4,283 17,052 4,307 4,265 4,308 4,299 17,179
Other Non Cash Gains and Losses 7,173 1,256 1,399 761 (2,854) 562 1,430 1,705 895  (2,526) 1,504
Changes in Assets and Liabilities __ 6.837] (2,589) (2,224) (1,543) 8,711 2,355 || (18,390) 7,656 4,079 9,826 3.171
Net Operating Cash Flow 31,033 5,071 5,230 4,630 12,435 27,366/ | (11,538) 14,503 9,571 10,680 23,216
Investing Cash Flows - - - -
Capital Expenditures (625) (174) (292) (161) (209) (836) (552) 551 (212) (28) (241)

Cash Paid for Acquisitions (180,572) - - - - - £ E " i =
Other Investing Cash Flows - - - - - = = - = =
Net Investing Cash Flow (181,197) (174) (292) (161) (209) (836) (552) 551 (212) (28) (241)

Financing Cash Flows - - - -

Net Borrowing 157,359 (4,573) (4,014) (4,282) (11,932)| (24,801) 12,401 (15,309) (9,361) (10,721)| (22,990)
Cash Flow from Equity, net - - - - - - - - - - -
Other Financing Cash Flows _ (7.208) 408 (817) (2) (375) (1.602) (202) - - - 202
Net Financing Cash Flow 150,151 (4,981) (4,831) (4,284) (12,307)| (26,403) 12,199 (15,309) (9,361) (10,721)| (23,192)
Cash At Beginning of Period 228 215 215 215 423 2405 342 342 342 194 342
Net Change in Cash (13) (84) 23 208 (81) 127 109 (146) (148) (69) (217)

Cash at End of Period 215 131 238 423 342 342 451 196 194 125 125

FY 2022 | Q12024 Q22024 Q32024 Q42024 | FY 2024 || Q12025 Q22025 Q32025 Q42025 | FY 2025

Free Cash Flow Sep22|| Dec23 Mar-24 Jun-24 Sep-24 | Sep24 || Dec-24 Mar-25 Jun-25 Sep-25 | Sep-25

Net Income 1,461 2151 1812 1139 2205 7.397|| 1115 877 289 (©19)] 1,362

Depreciation and Amortization 15,562 4,253 4,243 4,273 4,283 17,052 4,307 4,265 4,308 4,299 17,179

Other Non Cash Gains and Losses 7,173 1,256 1,399 761 (2,854) 562 1,430 1,705 895 (2,526) 1,504
Changes in Assets and Liabilities 6,837 (2,589) _ (2,224) _ (1,543) 8,711 2A555] (18.390) 7.656 4,079 9.826 3.171

Net Operating Cash Flow 31,033 5,071 5,230 4,630 12,435 27,366| | (11,538) 14,503 9,571 10,680 23,216

Capital Expenditures (625) (174) (292) (161) (209) (836) (552) 551 (212) (28) (241)

Free Cash Flow 30,408 4,897 4,938 4,469 12,226 26,530( | (12,090) 15,054 9,359 10,652 22,975

Free Cash Flow Per Diluted Share $2.11 $0.33 $0.33 $0.30 $0.85 $1.80 (30.83)  $1.04 $0.65 $0.74 $1.59

Source: Company Reports and Noble Capital Markets estimates
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C - 08112025 Outperform Target $10.00 Current $5.46 0 - 0850772025 Qutperform Target $10.00 Current $5.55
E - 0B502/2025 Outperform Target $10.00 Current $5.26 F - 05/14,/2025 Qutperform Target $10.00 Current $4 .51
G - 05092025 Outperform Target $10.00 Current $4.15 H - 05/08/2025 Outperform Target $15.00 Current $4.08
I - 02/07/72025 Outperform Target $15.00 Current $6.35 J o= 024002029 Qutperform Target $15.00 Current $6.33
K = 014102025 Outperform Target $15.00 Current $7.47 L - 12/09/°2024 Qutperform Target $15.00 Current $7.72
M - 115142024 Qutperform Target $15.00 Current $8.47 N - 11/06/2024 Qutperform Target $15.00 Current $9.53
0 - 08022024 Outperform Target $15.00 Current $10.22 P - 08/01/2024 Outperform Target $21.00 Current $10.39
0 - 055032024 Outperform Target $21.00 Current $11.38 R - 05022024 Qutperform Target $21.00 Current $10.92
S - 035202024 Qutperform Target $21.00 Current $14.37 T - 03/08/2024 Qutperform Target $21.00 Current $14.03
U - 02520/202d Outperform Target $21.00 Current $1d.94 Vo— 0250252024 Qutperform Target $21.00 Current $15.97
W - 02012024 Outperform Target $21.00 Current $15.79 A= 12412023 Outperform Target $21.00 Current $14.09
¥o— 1025520253 Outperform Target $21.00 Current $13.13 £ = 085042023 Qutperform Target $21.00 Current $10.75
a — 08/03/2023 Outperform Target $21.00 Current $10.67 b - 05/05/2023 Qutperform Target $21.00 Current $10.35
c - 05904,/2023 Outperform Target $21.00 Current $10.33 d - 0350252023 Qutperform Target $21.00 Current $13.01
e — 0202023 Outperform Target $21.00 Current $13.30 - 02092023 Outperform Target $21.00 Current $13.37
g - 127162022 OQutperform Target $21.00 Current $12.91
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GENERAL DISCLAIMERS

All statements or opinions contained herein that include the words "we", "us", or "our" are solely the responsibility of Noble Capital Markets, Inc. ("Noble") and
do not necessarily reflect statements or opinions expressed by any person or party affiliated with the company mentioned in this report. Any opinions expressed
herein are subject to change without notice. All information provided herein is based on public and non-public information believed to be accurate and reliable,
but is not necessarily complete and cannot be guaranteed. No judgment is hereby expressed or should be implied as to the suitability of any security described
herein for any specific investor or any specific investment portfolio. The decision to undertake any investment regarding the security mentioned herein should
be made by each reader of this publication based on its own appraisal of the implications and risks of such decision.

This publication is intended for information purposes only and shall not constitute an offer to buy/sell or the solicitation of an offer to buy/sell any security
mentioned in this report, nor shall there be any sale of the security herein in any state or domicile in which said offer, solicitation or sale would be unlawful prior
to registration or qualification under the securities laws of any such state or domicile. This publication and all information, comments, statements or opinions
contained or expressed herein are applicable only as of the date of this publication and subject to change without prior notice. Past performance is not
indicative of future results.

Noble accepts no liability for loss arising from the use of the material in this report, except that this exclusion of liability does not apply to the extent that such
liability arises under specific statutes or regulations applicable to Noble. This report is not to be relied upon as a substitute for the exercising of independent
judgement. Noble may have published, and may in the future publish, other research reports that are inconsistent with, and reach different conclusions from,
the information provided in this report. Noble is under no obligation to bring to the attention of any recipient of this report, any past or future reports. Investors
should only consider this report as single factor in making an investment decision.

IMPORTANT DISCLOSURES

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or discussed to
another party, without the written consent of Noble Capital Markets, Inc. ("Noble"). Noble seeks to update its research as appropriate, but may be unable to do
so based upon various regulatory constraints. Research reports are not published at regular intervals; publication times and dates are based upon the analyst's
judgement. Noble professionals including traders, salespeople and investment bankers may provide written or oral market commentary, or discuss trading
strategies to Noble clients and the Noble proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this research report.

The majority of companies that Noble follows are emerging growth companies. Securities in these companies involve a higher degree of risk and more volatility
than the securities of more established companies. The securities discussed in Noble research reports may not be suitable for some investors and as such,
investors must take extra care and make their own determination of the appropriateness of an investment based upon risk tolerance, investment objectives and
financial status.

Company Specific Disclosures
The following disclosures relate to relationships between Noble and the company (the "Company") covered by the Noble Research Division and referred to in
this research report.

The Company in this report is a participant in the Company Sponsored Research Program ("CSRP"); Noble receives compensation from the Company for such
participation. No part of the CSRP compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed by the
analyst in this research report.

Noble has arranged non-deal roadshow(s) with investors in the last 12 months. The Company has attended Noble investor conference(s) in the last 12 months.
Noble intends to seek compensation for investment banking services and non-investment banking services (securities and non-securities related) within the

next 3 months.

Noble is not a market maker in the Company.
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FUNDAMENTAL ASSESSMENT

The fundamental assessment rating system is designed to provide insights on the company's fundamentals both on a macro level, which incorporates a
company's market opportunity and competitive position, and on a micro/company specific level. The micro/company specific attributes include operating &
financial leverage, and corporate governance/management. The number of check marks that a company receives is designed to provide a quick reference and
easy determination of the company's fundamentals based upon the following five attributes of the company (weighting reflects the importance of each attribute
in the overall scoring of company’s fundamental analysis):

Attribute Weighting
Corporate Governance/Management 20%
Market Opportunity Analysis 20%
Competitive Position 20%
Operating Leverage 20%
Financial Leverage 20%

For each attribute, the analysts score the company from a low of zero to a high of ten based upon the analysis described below. The final rating and resulting
check marks is a result of dividing the overall score (out of 100%) by ten.

Rating Score Checks

Superior 9.1to 10 Five Checks
Superior 8.1t09 Four & A Half Checks
Above Average 7.1t08 Four Checks
Above Average 6.1t0 7 Three & A Half Checks
Average 5.1t06 Three Checks
Average 4105 Two & A Half Checks
Below Average 3t03.9 Two Checks
Below Average 2t02.9 One & A Half Checks
Low Quality 0to 1.9 One Check

While these are the attributes currently used for the analyst's fundamental analysis, the attributes and weighting may be reviewed, updated with additional
attributes, and/or changed in the future based on discussions with the analysts and recommendations from the Director of Research.

Following is the description of each attribute in the fundamental analysis.

Corporate Governance/Management

We believe that a review of corporate governance and assessment of the senior management are important tools to determine investment merit. Good
corporate governance aligns management with the interests of stakeholders. As such, analysts are to rank the company on the basis of good corporate
governance principles that may include rules and procedures, board composition and staggered term limits, rights and responsibilities, corporate objectives,
monitoring of actions and policies, and accountability. In addition, analysts will assess issues with controlling shareholders and whether decisions have been
made in the past that were in the interests of all shareholders. In addition, management will be assessed based on industry experience, expertise, and/or track
record.

High ranking example: Board and management that is aligned with the interests of shareholders with incentives based on stock price appreciation and with an
experienced management team known for exceptional shareholder returns.

Low ranking example: Concentrated ownership without independent directors that do not necessarily align with all shareholders' interests.

The Market Opportunity Analysis

In this review, the analyst assesses the company's macro environment as a measure of understanding the industry. Factors considered include the size and
growth potential of the industry under various economic conditions, the emerging demands in the market, technological benefits/disruptions, competition,
geographical opportunities, and customer demands/needs, and an assessment of supply and distribution channels. In addition, the analyst will review legal and
regulatory trends, as well as potential shifts in consumer or social behavior and natural environment changes.

High rank example: A company in an industry that is growing revenues well above GDP rates (which are on average 2% plus) and/or may have unmet or under-
served needs in a rapidly growing market opportunity.

Low rank example: A mature industry that is in secular decline and likely to grow below GDP rates.
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Competitive Position

The evaluation of the company's competitive position is another macro environment attribute designed to measure the relevance, market share, position and
value proposition, and sustainable differentiations of the company and its products/services within its industry. Ease of entry into the industry and the ability of
other well-funded players to potentially enter the market would be determined. As such, the assessment would consider the company's strengths and
advantages of its products/services against weaknesses and limitations. This may include the company's current brand awareness, pricing and cost structure,
current market strategies and geographic penetration that may affect demand for its products/services. In addition, the company's competitors would be
evaluated.

High rank example: An analyst would consider the company's product to be superior to its competitors and that should allow the company to gain market share.

Low rank example: A company with a "me-too" product that does not have any significant technology advantages in an industry that has low barriers to entry.

Operating Leverage

Simplistically, operating leverage is determined by the operating income relative to changes in revenue. The analyst will calculate the impact on sensitivity on
gross margins and variable costs to determine operating leverage. The analyst will take into account the ability of the company to cut fixed and variable costs in
a challenged revenue environment and technological changes that may impact operating expenses. In addition, the analyst is to assess corporate strategies
that include capital investment, which may be required for sustainable revenue growth, marketing expenses, and the company's ability to attract and retain
talent and/or employees. The analyst should focus on the revenue opportunity and determine the price elasticity of demand for the company's products or
services. In other words, the analyst is to rank the company based on improved operating margins going forward on an absolute and relative basis.

High rank example: A company that has improving margins for the foreseeable future, with significant price elasticity.

Low rank example: A company that is in a challenged revenue environment with a fixed cost structure and limited ability to cut costs, indicating an outlook for
declining margins.

Financial Leverage

A strict definition of financial leverage is total debt divided by total shareholder's equity. Financial leverage analysis is to determine the company's ability to
improve shareholder value by means of utilizing its balance sheet to grow organically or to acquire assets. Analysts may look at the company's debt to cash
flow leverage ratio, interest coverage ratios, or debt to equity ratios. In addition, the interest rate environment and the outlook for interest rates are a factor in
determining the company's ability to manage financial leverage. Finally, the analyst is expected to determine the ability to service the debt given the industry
and/or company profile, such as cyclicality, barriers to entry, history of bankruptcy, consistency in revenue and profit growth, or predictability in sales and profits
and large cash reserves. The analyst is expected to take into account capital intensity of the company and the anticipated of capital allocation decisions.

High rank example: A company with predictable and growing revenue and cash flow with modest debt levels. This may indicate that the company could improve
shareholder value through growth investments, including acquisitions, using debt financing.

Low rank example: A company in a cyclical industry in a late stage economic cycle that has above average debt leverage and is in an industry that has a history
of financial challenges, including bankruptcies.

ANALYST CREDENTIALS, PROFESSIONAL DESIGNATIONS, AND EXPERIENCE

Senior Generalist Equity Analyst. Chartered Financial Analyst©. Over 25 years experience as a Generalist Analyst focused in the small to mid-cap space. MBA
in Finance from Pace University and a BS in Agricultural Economics from Cornell University.

FINRA licenses 6, 7, 24, 63, 86, 87.

CONTINUING COVERAGE

Unless otherwise noted through the dropping of coverage or change in analyst, the analyst who wrote this research report will provide continuing coverage on
this company through the publishing of research available through Noble Capital Market's distribution lists, website, third party distribution partners, and through
Noble’s affiliated website, channelchek.com.
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WARNING

This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropriate for
any recipient particular investment objectives, financial situation or particular needs. Prior to making any investment decision, recipients should assess, or seek
advice from their advisors, on whether any relevant part of this report is appropriate to their individual circumstances. If a recipient was referred to by an
investment advisor, that advisor may receive a benefit in respect of transactions effected on the recipients behalf, details of which will be available on request in
regard to a transaction that involves a personalized securities recommendation. Additional risks associated with the security mentioned in this report that might
impede achievement of the target can be found in its initial report issued by . This report may not be reproduced, distributed or published for any purpose
unless authorized by .

RESEARCH ANALYST CERTIFICATION
Independence Of View
All views expressed in this report accurately reflect my personal views about the subject securities or issuers.

Receipt of Compensation
No part of my compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed in the public appearance and/or
research report.

Ownership and Material Conflicts of Interest
Neither | nor anybody in my household has a financial interest in the securities of the subject company or any other company mentioned in this report.

NOBLE RATINGS DEFINITIONS % OF SECURITIES COVERED % IB CLIENTS
Outperform: potential return is >15% above the current price 85% 15%
Market Perform: potential return is -15% to 15% of the current price 15% 5%
Underperform: potential return is >15% below the current price 0% 0%

NOTE: On August 20, 2018, Noble Capital Markets, Inc. changed the terminology of its ratings (as shown above) from "Buy" to "Outperform”, from "Hold" to
"Market Perform" and from "Sell" to "Underperform.” The percentage relationships, as compared to current price (definitions), have remained the same.

Additional information is available upon request. Any recipient of this report that wishes further information regarding the subject company or the disclosure
information mentioned herein, should contact Noble Capital Markets, Inc. by mail or phone.

Noble Capital Markets, Inc.

150 E Palmetto Park Rd, Suite 110
Boca Raton, FL 33432
561-994-1191

Noble Capital Markets, Inc. is a FINRA (Financial Industry Regulatory Authority) registered broker/dealer.
Noble Capital Markets, Inc. is an MSRB (Municipal Securities Rulemaking Board) registered broker/dealer.
Member - SIPC (Securities Investor Protection Corporation)

Report ID: 27942



